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Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, 
membership of BASL and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to 
investors. 
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The Great Indian Railways 
Double-digit growth opportunity for Railway companies 

 

 

India is making significant strides in improving its railways. The 
government has announced various plans including Bullet 
trains, indigenously developed semi-high-speed trains, 
upgrading existing lines for higher speeds, expanding new 
lines, modernization of railway stations, and developing 
dedicated freight corridors.  

As per the government’s estimate Indian Railways would need 
Capital investment of around ₹ 50 lac crore (~USD 600 billion) 
up to 2030 for network expansion and capacity augmentation, 
rolling stock induction and other modernization works. 

Capex budget of Railways has grown at CAGR of more than 
20% over the last 14 years and in the last five years, since the 
announcement of National Rail Plan (NRP), 11.4 lac crore has 
been allocated, and our conservative estimate indicates 
additonal15 lac crore budgetary allocation by 2030. This 
augmented with capex from private sector and states take the 
total investment close to the initial estimate of 50 lac crore. 
This opens up huge total addressable market (TAM) for the 
railway companies that are a part of this ecosystem.  

According to various sources, India’s logistics cost is around 
14% of the GDP which is significantly higher than what is 
observed in the developed countries where the range is 8-9% 
of the GDP. Similarly, China’s logistics cost is estimated to be 
8% of its GDP.  

NRP envisages to increase railway’s share of freight traffic 
from the current 27-28% to 45%, thus helping bring down the 
total logistics cost to 7-8% range.  

This report delves deeper into the Railway Ecosystem, Capex 
budget of Railways, its financial statements, recent 

developments, and future prospects, highlighting its impact on India's socio-economic landscape and 
discuss why we see the Great Indian Railways as a Great Investment Opportunity. 

“Railway has long been the ‘Lifeline of India’ and now it is also the ‘Growth 

Engine’ for the Indian Economy.” 

 

CELEBRATING INDIAN 
RAILWAY DAY –  

APRIL 16TH 

The day commemorates 
the first passenger train 
journey in India, from 
Bori bunder (now 
Mumbai) to Thane, on 
April 16, 1853 
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 “India’s rail crews got more done by their mid-morning tea-break on 
January 1st than Britain got done all year.”  

- JEREMY WILLIAMS (UK based author) 

Source: https://earthbound.report/2025/02/03/indias-electric-railway-revolution/ 

https://earthbound.report/2025/02/03/indias-electric-railway-revolution/
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Annual Capex Budget for Indian Railway

https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1655118
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38% revenue contribution by Rail & Metro  
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Parameter 

(As of 11 Apr 2025) 
Benchmark Railway Portfolio 

Price to Earnings (P/E) 28.6 21.9 

Price to Book (P/B) 3.7 3.0 

Dividend Yield 0.7% 1.3% 

Growth -- ~18% 
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https://www.indiabudget.gov.in/
https://dfccil.com/images/uploads/img/DFCCIL-Annual-Report-2024_Final_3M0F.pdf
https://csep.org/wp-content/uploads/2024/02/Riding-the-Track-of-time_Indian-Railways-1.pdf
https://indianrailways.gov.in/railwayboard/view_section.jsp?lang=0&id=0,1,304,366,554
https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1655118
https://themetrorailguy.com/
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